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REVIEW AND UPDATE OF ECONOMIC IMPACT ANALYS]IS
ROCKk FINANCIAL SHOVVPLACE
July 25, 2908

Michigan Consultants conducted ap Economje Impact Analysis of the former Novi Expo Center facility a5 well
35 an anticipated direct €conomic impacy from the thep to be constructeq “new facility” now known as the Rock

Survey event promoters.
*  Review event infonnation.

*  Analyze the state and nationa] figures on Spending by trade and consumer show atlendees ap
exhibitors,

*  Discussiong and interviews with varioyg Commercia] oytlets near the facility,

Michigap Consultants identified usage figureg derived from hosted event informatjop and thep utilizéd those
figures to calculate direct €conomic impact in the foHowing categorjes:

Offsite Spending by individyajg.
" Local business spending by Promoters and exhibitors,
* Loca] exhibitor “retained revenues” (product Purchase dollarg captured locally)
* NEC Expenditureg

master, a copy of which js Contained herein, (o gee the extensjve amount of pew activity and Impact tha is being
e.
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July 25, 2008
Page 2

AMOUNT of EVENTS AND EXPENDITURES 519,936,000
XPERIENCED IN THE ROCK FINANCIAL SHOWPLACE T

October 1999 cp; J

1.30
168.2
5519,936.000

X 130 =

3675,916,800.00 2008 Dollarg



0 Consideratiop the €conomic
ed to be constructed oy the grounds of the ock Financig]
Planned hote] Project will haye a positive €conomic Impa
Impact, job Creation impact and tax Tevenue impact.

%M/ y o », %% Ze.

MORRIs, KALISH + WALGREN, P.C.



AMC Network
American Diabetes Association
American Show Management
American Stitches

American Woodworker

Auntie Amy Stamps!

Blue Star Productions

Bride & Groom Pulications
Building Industry Association
Convention Management Services
Crown Amusements, Inc.

Dairy Fresh Foods

Event Management Services
GATS, Ltd.

Gordon Food Service

Great Lakes Marketing

Great Lakes Fitness Guide
Great Northern Shows
Greenberg Shows, Inc.

H&F Productions

IBF Promotions

Internationg| Gem & Jewelry Inc.
Job Shop Shows

Law Expo, Inc.

Leisure Features

Lipari Foods

Livingston Kennel Ciup

Mart Franchise Venture, Inc.
Metro Detroit Landscape Assoc.
Metro Parent Magazine
Michigan Antique Arms Collectors

Mich. Assn, of RVs & Campgrounds
Mich. Boating Industries Assn.
Michigan Carwash Association
Mi Inst. Of Laundering & Dry Cieaning, inc.
Michigan 50'g Festival

Michigan Restaurant Association
Mich. Uniteq Conservation Clubs
Mid-Michigan Cat Fanciers
Miesei/Sysco

MLBA

Motor City Convention, Inc.

Nat'l Assn. for College Adm. Counseiing
Nat'l Board of Medical Examiners
NOP Automotive

Preparedness Expo

Professionaj Trade Shows
Regency Communications

RM Classic Car Productions, Inc.
RR Promotions

Show Management

Show Promoter, Inc.

Show Promotions

Southern Shows, Inc.

Sport Shows Promotions
Sugarload Mountain Works, Inc.
The Big Idea

US Food Service, Inc.

Wolverine Knife Collectors
Woodworking Shows, Inc.

Young President's Organization
Detroit Int Festival

*Taken from the 1999 Economic Impact Analysis of the N

ovi Expo Center




ROCK FINANCIAL SHOWPLACE

JULY 2097 . JULY 2008
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ROCK FINANCIAL SHOWPLACE
EVENT MASTER
JULY 2007 - yyLy 2008

Autism Speaks (3)
Autocross/Drift - CANCELED EVENT
Automation Alley

Automotive Finishing Conference

Automotive Services Association of Michigan Seminar
AVL - Testing Expo Reception

Blue Cross Blye Shield (10)

BMw Competitive Forum Live

B'nai B'rith International

Boat Wars at the ROCK

Bridal Expo 2008

Business Planning Meeting

Cadillac Sales Training

CAM Breakfast

CAM- VIP Annual Luncheon ang Reception
Canadian Consulate BreakfasUMeeting
Canadian Consulate Reception-ITEC
Caribbean Tour Organization

Carolyn's 60th Birthday

CC Mother's Clup Fashion Show

Central Michigan University Center for Charter Schools
Ceremony Rehearsal

Cessna

Chabad Dinner

Cheer Banquet

Chinese New Year

Christmas Show

Cisco Systems, Inc.

Citation Corporation

City Mission Annual Fundraiser

Clarkston High School Prom

Club Extreme Volleyball Banquet

Cody High School 30th Reunion

Comau Pico

Comerica Team Meeting

Comic Con

Community Institute for Associations-CA)
Corvette Regional Judging Event

Covenant House Michigan 1st Annual Fundraiser
8! Hors D'oeuvre Party

Milford High School 2008 Prom
MMHA Installer Course

MMPI Board Meeting

Moldmaking Expo

Mother's Day Brunch

MTS Systems Corp. Luncheon

MTS Systems Corp. Reception

My Favorite Bead Show

NAACP for Southern Oaklang County

National Corvette Restorers Society Boarg Meeting
National Society of Hispanic MBA's

New Horizons Computer Learning Centers of Michigan
New Year's Eve Gala

Noah's Bar Mitzvah

North Central Association Falf Conference
Northville HS 2008 Prom

Northville HS Mens Track & Fielg Banquet
Northvilie Wrestling Banquet

Northville Youth Football

Northwood University

Novi Bobcats Football

Novi Boy's Soccer Banquet

Novi Chamber of Commerce

Novi Educational Foundation F undraiser

Novi High School 30t Class Reunion

Novi High School Awards Night

Novi High School Class Reunion

Novi High School Marching Bangd

Novi High School Prom - 2008

Novi High School Swim Banquet

Novi High Schoof Track Banquet

Novi Newcomers and Neighbors

Novi Parks Foundation Fundraiser

Novi Sturgeons Swim Team

NTC America Corp Holiday Dinner

NTH Consultants, [ tq.

Oakland Chamber Networking Event

Oakland Community CoHege-Reception
Oakland County Department of Economic Developmen
Oaklangd County Falf Update

t& Commum’ty Affairs




ROCK FINANCIAL SHOWPLACE
EVENT MASTER
JULY 2007 - yyLy 2008

Cure 43 Original Equipment Suppliers Association ]
mi__mdoorama & Cottage Lake ing
CW50 - CBS Television Stations - Detroit (2) Patrick & Mandi's Wedding

ta Integrated Systems Company Vision Meeti Pinckney High Schoof Prom
Dance Competition Player One Productions
mm_ Pool & Spa Show
Design & Construction Expo Prayer Breakfast
Detroit Area Agency on Aging PSA Award Banquet

Detroit Catholic Central High School Quality Expo
Detroit Chinese Business Association (DCBA) Quicken Loans Meeting (5)
Detroit Free Press Marathon/Bowman Challenge RL Pok & Company

. . / v

_etrou Medical Center Women's Show Event 2008 Raval Birthday Celebration
_odge/cmysler Minivan & Liberty Launch Red Cross Bloog drive
h‘ Sheremeta and Dr. Modi's Office Holiday Dinner REIA Seminar (2)
:W-_enee% Bridal Shower
DTE Energy Conference _eseareh In Motion - Reception for Sprint
IM_ESWW & Lodging Expo
Eagle Scout Dinner _zel Day 2007 .
Easter Brunch Roncelli, Inc. .

Roopal and Ankoor's Wedding

Ruby & Sarwan's Wedding
Empowerment SAAB Ride ang Drive
Engineering Society of Detroit-Future Cities Competition Samantha and Kyle's Wedding

II;;

|

;III

Emst & Young Insurance Round Table Scrapbook Megameet Exhibitor Reception

! i _mpb@k Show
Iﬂhhlf Insurer's Conference Breakfast
Experience West Oakland (2) Eaa_
Fall Bridal Show _em&xj Food Distributors Luncheon
Fall Camper Show _ow Management Conference & Expo
_M Remodeh'ng & Design Show _owmobne USA
_H Sugarloaf Art Fair Soofi Pre Wedding Dinner
hmny Pet Expo Southeast Michigan Association of Fire Chiefs
First Conferences Ltd. _iuane and Reynolds Orthodontists
- IRST Lego _ring Boating Expo
Franchise & Business Expo Spring Detroit Camper & RV Show
heeswe Spring Home & Garden
Frontier Distributing Spring Sugarloaf Art Fair
haﬂ & Rice Ride ang Drive Training _
Garima and Harbinder's Wedding
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ROCK FINANCIAL SHOWPLACE

EVENT MASTER

JULY 2007 - JULY 2008

Gem & Jewelry Show

State Farm Chuck Moran (2)

General Motors (3)

State of the City Address

Giant Motorcycle Swap Meet

Stephen Hudson's Refirement Party

Girt Scout Dinner

Structural Images

Glory Foods-NOT USING ROOM!

SURPRISE 60th Company Anniversary

GM Meeting

TA Instruments

Gold Awards Dinner

TCF Bank (7)

Gordon Food Show

Techniques of Alcohol Management (2)

Gracenote Meeting (Telematics Exhibitor)

Telcordia Meeting

Graduation Celebration

Teleatlas (icw First Conferences)

Great Lake International Aviation Conference

Test Preparation Workshops (2)

Great Lakes Employee Benefit Services

Testing Expo

Great Train Expo

Testing Expo Dinner

Greater'Novi Chamber of Commerce (2)

Thaddeus G. McCotter Rally

Greek World Story Premier

Thanksgiving Day Buffet

Gymnastic Banquet

Thurston High School 2008 Prom

Harada Industry of America Christmas Party

Toll Brothers - canceled event!

Heather & Dan's Wedding

Toyota Motor Sales/Ohio Sequoia/Corolla/Matrix Preview

Heather's Baby Shower

Toyota Tech Center Holiday Party

Heirloom Novi Rubber Stamp & Paper Art Festival

Tracey & Kevin's Wedding

Holiday Beverage Show

Trends Fall Show

Home Improvement

UFCW 951 Conference

Howell HS Girls Swim/Dive Team Banguet

Ultimate Fishing Show

ICSC Michigan Idea Exchange (2)

United Stationers

IITAP CSAT's Training Valentines Dance
fndia Day Vector Cantech
IN-HOUSE -Cheryl Stern (Baby shower) Vector CANtech Inc.
Inrix Meeting (Telematics Exhibitor) Vector Marketing (2)

intel Corporation

Verizon Wireless

International Motorcycle Show

Visions - Massage Training Session (2)

International Womens Show

Walled Lake Braves Football Banquet

ITC Holiday Party

Walt's 80th Birthday

ITEC

Waste Management

ITS Annual Meeting and Exhibition

Wayne Dyer Event

Jackson-Dawson (14)

Wayne Memorial High School Reunion

Jake's Superbow! Weekend Bar Mitzvah

Weiss Environmental Technologies - Reception Room

Jessica and Johnathon's Wedding

Wendy's ‘Sparkle Meeting'

Jessica and Yossi's Wedding

Western Wayne County Fire Dept Mutual Aid Association

John Deere Landscapes

Willis of Michigan Inc.

Joint Provider Surveyor Training (2)

Wind River meeting (Telematics Exhibitor)




ROCK FINANCIAL SHOWPLACE
EVENT MASTER
JULY 2007 - JULY 2008

Juzo

[ Wine, Chocolate, Jazz & All That Art

Ken & Lindsey's Wedding

Wolverine Knife/Antique Arms Show

Kiss-Auction Launch Party

Women of the Red Hat Society Holiday Luncheon

Kroger (3)

Women of the Year

Lacrosse Banquet Woodworking Show
Eamborghim’ Troy Ride and Drive Zack's Bar Mitzvah

L]




EXECUTIVE sy ARY
ECONOMIC IMPACT ANALYSIS OF THE Novi EXPo CENTER

MISSION oF PROJECT

The Novi Expo Center (NEC) has been in Operation for over Seven years. Hundreds of
thousands of individyals are attracteq {o Novi annually to attenq the varioys trade
shows, consumer shows, civic events, conferences, and other functiong that utilize the
center. The NEC s unique in that jt js the only convention/expo center of
Substantial size in Michigan that js Privately owned and Operateqd.

the existing NEC. These figures exhibit what the NEC means to the area ang the loss
that would occyr if the facility no longer existeq within Novi, The analysis alsq provides
projections for the additional benefits that would be generateq from a new facility. The
consultants undertook a variety of tasks in order o generate well-founded impact
estimates. Thesge aclivities inclydeg:

* Survey of event promoters

*  Review of event information in NEC archives,

¢ Analysis of state ang national figureg On spending by trade and consumer

show attendees ang exhibitors.

*  Analysis of tourism Spending data.

* Review of impact studies performed at other venyes.

* Discussions with varioyg Commercial outlets near the center.

USAGE FIGURES

During a recent 1 2-month period, the NEC hosted 68 major events, Mmost being severa
days in length, The trade shows drew attendees from Selected target groups while the
consumer shows and civie évents drew from the public at large. The center alsg
hosted numerous small, non-published, évents. |n that the NEC itself typically does
not serve as an event Promoter, exact historic records on attendees and exhibitors are
not available, | order to develop the usage figures NEC data was Supplementeq by a
Survey of promoters and nationa| Surveys., The results are Summarized jn Table A,

Visitor days

Individuaj exhibits

Room nights 68,589

MICHIGAN CONSULTANTS EXECUTIVE SUMMARY ... PAGE 10F 4



EXECUTIVE SUMMARY
ECONOMIC IMPACT ANALYSIS OF THE NOVI EXPO CENTER

ECONOMIC IMPACTS

at the events, many from Jocal firns and vendors. The NEC also has a substantial
budget, with the dollars flowing to the local economy.

BLEB

| CTA
ANNUAL DIRECT IMPAGT TOTALS FOR THE NOVI EXpo CENTER

OFF-SITE SPENDING BY INDIVIDUALS $34,533,190
LOCAL BUSINESS SPENDING BY PROMOTERS $6,025.100
AND EXHIBITORS YEES
LOCAL EXHIBITOR "RETAINED REVENUES" $47,353.075
(product purchase dollars captured locally) I
NEC EXPENDITURES $7,000,000

TOTAL DIRECT IMPACTS $94,911,365

GROSS IMPACT AFTER CONSIDERATION OF MULTIPLIER EFFECTS

The dollars expended ripple through the economy via successive rounds of spending.
The RIMS-2 mode| from the Bureau of Economic Analysis uses 2.075 as the multiplier
for lodging and entertainment, 2,327 for eating and dinning, and 2.244 for retail. The
consultants choose to use 3 more conservative multiplier of 2.0 for al| expenditures,

MICHIGAN CONSULTANTS EXECUTIVE SUMMARY —. PAGE 20F 4



EXECUTIVE SUMMARY
ECONOMIC IMPACT ANALYSIS OF THE NOVI EXPO CENTER

Using this multiplier, the annual economic impact of the Novi Expo Center is
calculated to be $189,800,000 annually. Given the location of exhibitors, as well as
the restaurants, hotels, and retail stores, it is reasonable to calculate that more than
half this figure occurs in Oakland County-~- approximately $100,000,000 annually.

These are extremely Impressive totals, particularly considering that the NEC
opened less than a decade ago, operates in a retrofitted facility built for other
purposes, and has not received an ¥ public subsidies.

INCREASED ECONOMIC IMPACTS AT A NEW FACILITY

The report notes the limitations of the existing facility and the improvements planned
for the new Novi Expo Center. The new facility will increase economic impacts by
being able to attract large-scale conferences and conventions that the present facility
cannot accommodate, and by increasing the number of attendees and exhibitors at
present events. It Is stressed that the most important economic impact created
by the new facility is retention of the present base of economic benefits,

Table C exhibits the key totals for the new facility. The annual economic impact of
the new center is calculated to be over one-quarter of a billion dollars. This
figure is arrived at through conservative assumptions, caution in avoiding double
counting, and exclusion of economic activities that occur outside of the general

geographic region.

TABLE C
ANNUAL -ECONOMIC IMPACTS FOR THE NEW
NOVI EXPO CENTER

DIRECT IMPACTS

New conventions or conferences $12,570,000

Present categorles of events
(Including incremental gains) $117,414,000

DIRECT SUB-TOTAL $129,984,000

MULTIPLIER 2.0

AREA ECONOMIC IMPAGT ATTRIBUTABLE TO THE
NEW FACILITY $259,968,000

At least 65% of the benefits are attributable to Oakland County, and a large portion is
captured within Novi itself.

MICHIGAN CONSULTANTS EXECUTIVE SUMMARY -—. PAGE 30F4




EXECUTIVE SUMMARY
ECONOWNIC iMPACT ANALYSIS OF THE NOVi EXPO CENTER

EMPLOYMENT (on-going)

The direct spending displayed in Table B creates employment. The figures calculate
to an estimated 1,582 full-time equivalent jobs. Additional positions are Created by

ripple effects in the economy.

The new center will assure that present employment created from present economic
impacts Is retained and additional employment occurs, The report calculates that 1,957
full-ime equivalent Jobs will be Created/retained by the new facility, Ripple effect
positions increase this fota|.

CONSTRUCTION IMPACTS

MICHIGAN CONSULTANTS EXECUTIVE SUMMARY ... PAGE 4 OF 4



SUBSTITUTE FOR
SENATE Br1r No. 376

A bill to amend 1974 pp 198, entitleqd

"An act to Provide for the establishment of plant rehabilitation
, ; X ; . ; : 1

Sec. 2, (1) "Commission Means the state tax Ccommission
Created by 1927 pa 360, McL 209.101 to 209.107.

(2) "Facility" leans either 4 replacement facility, a new
facility, or, if applicable by its usage, g Speculative building.

(3) "Next Michigan development COrporatiop" means that term as

Stnee 194

S02739%11 (S-1) JLB



(4) "Replacement facility" Means 1 of the following:

rehabilitation district in the Same city, village, or township as

the lang On which the facility is or jg to be Constructeqd and

Siner 1541

S02739711 (8-1) JLB
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development district,
(7) "Industrial Property" means land improvements, buildings,
Structures, and other real bProperty, and machinery, €quipment,

furniture, and fixtures Or any part or dCcessory whether Completed

Operation of a motorsports entertainment complex, operation of a
logistical Optimization ceénter, operation of qualified Commercial
activity, Operation of g major distribution and logistics facility,
the manufacture of goods or materials, Creation or Synthesis of
biodiese] fuel, or the Processing of goods and materials by
physical or chemica] change; Property acquired, constructed,

altered, or installed due to the bPassage of proposal A in 1976; the

under the same ownership, including, but not limited to, office,
engineering, r'esearch and development, warehousing, Or parts

distribution facilities, Industria] Property also includes research

S02739711 (S-1) JLB
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Population of 750,000 or more. Industrial Property may be owned or

leased. However, jip the case of leased pProperty, the lessee is

eligible next Michigan business, gas that term is defined in section

3 of the Michigan economic growth authority act, 1995 pa 24, MCL

207.803, Industrial property does not include any of the following:
(a) Land.

(9) "Economically efficient functiona) condition" means a

which is not impaired due to changes in design, construction,
technology, Oor improved Production Processes, or from exXternal

influencing factors that make the Property less desirable and

AL

S02735711 (S-1) JLB
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(10) "Research and development laboratories" means building

and structures, including the machinery, equipment, furniture, and

also includes qualifieq research funded by grant, Contract, o

classification System, Uniteqd States, 1997, Publisheq by the Office

S02735971, (S-1) JLB



green space,

1s used for warehousing,

bPurposes ang jg located ip a4 county th

100, 000 Square feet ip size.

(16) "Motorsports entertainme

motorsports facility,

o

S02739%11 (S-1)

excluding the Surrounding
distribution, Or logistic

at borders another state or

nt complex" means g closed—course

JLB



inventory.

Sivce 4]

502739711 {S-1) Final Page JLB
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